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Switching on to opportunities
Building automation technology is on the threshold of mass market adoption.
By Slobodan Puljarevic.
he search for cost effective commercial
property solutions and the increasing
desire for comfort, safety and energy
saving is currently driving forward a technology
which has in fact already been on the market for
30 years or more: building automation.
The increased interest is at present still being
reflected fairly marginally in terms of concrete
figures, according to VDMA – the German plant
and machinery manufacturers‘ association –
building automation sales in Germany have for
years been relatively constant at around
€1.1billion, but that needs to be set against the

In the residential sector, home automation is
likely to break through the threshold to the mass
market when automation solutions are actively
targeted at property owners. Industry experts
worldwide are forecasting continuous growth.
According to market research by electronics.ca
publications, the global market for home
automation products will be worth around
$2.4bn by 2010. At present, less than 2% of all
homes are automated, so there is major potential
for building automation technology to find
broader application. And it is the desire for
energy efficient, comfortable and secure homes
that will drive the spread of automation
into the home environment.
Puljarevic: “At the
One of the key issues in terms of
heart of building
increased acceptance of building
automation is cost. Only those
automation technology
companies creating home automation
lies a wide range of
solutions that offer value for money will
achieve success on the market.
electronic components.”
Efficient development processes and
use of reliable, low cost electronic
components will be vital in enabling
collapse in the European construction industry.
building automation to cross the threshold to the
Newbuild projects, in particular, have seen
mass market.
significant declines.
At the heart of building automation technology
A stabilising factor amidst the turmoil,
lies a wide range of electronic components – from
however, is increasing activity in the renovation
diodes, through analogue devices such as power
sector. Here, new technologies – such as power
supply units to microcontrollers. However, all
line and wireless systems – are enabling old
those components – usually from different
buildings to be brought up to the state of the art
manufacturers – must also fit together. That is
at low cost. Building automation is also a major
precisely where EBV’s strength lies:
factor in helping reduce energy consumption –
manufacturers of building automation products,
without imposing any restrictions in terms of
such as controllers, drives and sensors, can not
comfort, safety or reliability. Moreover, the
only find all the electronic components they need
current debate surrounding the life cycle costs of
at EBV, but also the detailed advice needed to put
buildings is causing property owners and facility
the systems together.
managers to focus more closely on building
automation. Building automation not only cuts
Author profile:
operating costs; the high flexibility it offers also
Slobodan Puljarevic is president and chief
helps maintain property values over many years.
executive officer of EBV Elektronik.
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The iSuppli mission is to reduce the overall
cost of acquisition for electronic
components, whilst improving the
continuity of supply and simplifying
supply chain processes for ems, oem and
supplier communities. Market Intelligence
Services provide critical information
designed to enrich tactical decisions and
strategic plans.
Visit www.isuppli.com

Avnet Electronics Marketing EMEA is a
group of specialised pan European
electronic components distributors and
service organisations. The group’s
distribution divisions – Avnet Memec,
Avnet Time, Silica and EBV – offer
customers specific technology and market
know how, complemented with cross
functional and synergistic services, such
as logistics, product modification and
supply chain consulting.
For more, see www.avnet.com
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Analysis
CATEGORY

DESCRIPTION

AUG

SEP

OCT

Analogue Monolithic

Amplifiers and comparators

0.7

0

1.2

Analogue Monolithic

Analogue interface ics

1.2

1.5

0.9

Analogue Monolithic

Voltage regulators and references

0.9

0.7

1.0

Capacitors

Aluminium

0

-O.3

0.2

Capacitors

Ceramic

-O.5

-1.1

-0.5

Capacitors

Tantalum

-0.1

-O.3

0.1

-O.2

-O.2

0

0.3

0.5

0.3

0.4

0.9

0.3

Connectors
Resistors

SMD flat chips

Filters

38

Crystal

kHz

O

0.2

0.2

Crystal

MHz

-O.1

-O.1

0.1

Oscillator

TCXO

0.8

1.7

0.7

Oscillator

VCXO

-0.4

2.7

0.4

Oscillator

XO

0.2

2.9

1.2

Magnetics

Ferrite beads

-0.2

-O.1

0

Magnetics

Fixed inductors

-O.1

-O.3

-0.1

Standard Logic

General purpose cmos

-1.0

0.8

4.1

Standard Logic

General purpose bicmos

-1.0

0.7

1.9

Standard Logic

General purpose bipolar

-1.1

0.9

3.7

Rectifier

Schottky and ultrafast

0.3

0.9

0.5

Transistor

Bipolar power

0.8

1.2

0.4

Transistor

Power mosfet

0.7

0.7

0.3

Transistor

Small signal

0.3

0.1

0.3

Memory

Dram

7.5

12.2

4.7

Memory

Eprom / eeprom

-2.5

-5.2

2.6

Memory

SRAM

O

-4.2

-1.6

Memory

Flash – NAND

2.7

-7.0

3.0

Memory

Flash – NOR

1.0

-3.8

0.6
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Standard logic
A critical stage has been reached. While
many suppliers are adding capacity, it is a
slow process and lead times are
increasing. Capacity is being booked up
and, in some cases, is sold out. Allocation,
for the most part, will be limited to
distribution orders, but OEM and EMS
providers could also face challenges.
However, there have been no ‘significant’
cost increases so far, says iSuppli.
Tantalum capacitors
Lead times continue to increase with
demand, especially for consumer products.
Some products now have lead times of 20
weeks – allocation in practice.
With fewer suppliers and lower
inventories, moderate increases in
demand can result in extended lead
times and shortages. AVX and Kemet
are at full capacity and will be cautious
about adding permanent capacity. Some
improvement in availability is expected,
but iSuppli believes shortages will
continue through the first quarter of
2010.
SRAM
Prices are oscillating, but are density
dependent. The problem for the balance of
the year is a serious drop in the number
of units being consumed, with the move
to non pseudo sram based handsets
hurting the overall sram business.
Next issue
The next Marketwatch will appear in New
Electronics’ 26 January 2010 issue.
Note:
Component prices were reset at zero in
September 2007 and show percentage
changes per month. Increasing prices
are highlighted in red.
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